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SUBJECT: AGENTS FEES AND BRIBERY OF FOREIGN OFFICIALS 
REF: STATE 258169 

1. LEGISLATION GOVERNING OPERATION AND ACTIVITY OF COMMISSION 
AGENTS IN JORDAN IS LAW NUMBER 20 OF 1974, ENTITLED "COM- 
MERCIAL AND INTERMEDIARIES LAW", PUBLISHED IN OFFICIAL 
GAZETTE, NUMBER 2488, MAY 1, 1974. COPIES OF LAW 

POUCHED TO DEPARTMENT BY AIRGRAM A-39, MAY 20, 1974. 

ADDITIONAL COPY BEING POUCHED. 

2. SUBJECT LAW REQUIRES THAT IN ORDER FOR ANY FIRM NOT RESI- 
DENT IN JORDAN TO DO BUSINESS (I.E. DISTRIBUTION OR SALE OF 
GOODS OR SERVICES, BIDDING ON TENDERS, ETC.) IN JORDAN, FIRM 
MUST BE REPRESENTED BY LOCAL JORDANIAN AGENT, WHO MUST HAVE 
DIRECT CONTRACTUAL RELATIONSHIP WITH HIS FOREIGN PRINCIPAL. 

ALL SUCH AGENCIES MUST BE REGISTERED WITH MINISTRY OF 
INDUSTRY AND COMMERCE, AND ALL REQUESTS FOR IMPORT LICENSES 
MUST CONTAIN AGENT'S NAME, AND ITS REGISTRATION NUMBER, PLUS 
STATEMENT OF AMOUNT OF COMMISSION EITHER AS PERCENTAGE OF CON- 
TRACT VALUE OR AS FIXED FEE. THUS DECLARATION OF AGENT'S FEES 

IN PRIVATE US-JORDANIAN TRANSACTIONS IS REQUIRED BY JORDANIAN 
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3. HOWEVER, ALL CONTRACTS TO WHICH GOJ IS PARTY MUST BE VOTED 
BY COUNCIL OF MINISTERS, SIGNED BY KING, AND PUBLISHED IN 
OFFICIAL GAZETTE: EACH SUCH CONTRACT IS SEPARATE LAW, NOT 
SUBJECT TO PROVISIONS OF "COMMERCIAL AND INTERMEDIARIES LAW" 

OR ANY OTHER JORDANIAN LEGISLATION. AT THEIR DISCRETION JORDANIAN 
OFFICIALS RESPONSIBLE FOR NEGOTIATING ANY PARTICULAR CONTRACT 
MAY INSIST UPON OR PRECLUDE AGENT'S INVOLVEMENT. IN PRACTICE 
FOR EXAMPLE, INTERNATIONAL TENDER BIDS OPENED BY GOJ REQUIRE 
THAT LOCAL AGENTS SUBMIT BIDS ON BEHALF OF AND REPERSENT THEIR 
FOREIGN PRINCIPALS. ALL BIDS SUBMITTED ON INTERNATIONAL TENDER 
MUST STATE NAME OF AGENT AND COMMISSION FEE HE IS TO RECEIVE. 
PICKERING 
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